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Comptroller 25 0T 955
vhtef, Technicel ‘crounting Staff
-ontrol Uver Progerty lssues Through Allotment izcounts
25X1 -
REFSRakCans (a)
25X1 v} | |- Froperiy suthorization -oatrol Frocedure
25X1 {¢) Uraft - | | rropurty Authorizetion Cemtrol

Frocedure

\d) utatement of aecounting Primciple and .tandards for Guidance of
DL sxecutive Agencles in the Federnl Soverngent, Pages 25-31, impcl.

e 1. ‘he so-called revolving fund metnod putlined in Teb 7 of reference

» " (z) for funding ihe procurement of propecty for sll Agency projects snd

o activitles was recently coneldered st Hesmdguariars for application on an
i igeacy-wide basis and was rejecied for the Toilowing reasons:

#« ibe werging of cootrol meihods over properiy issues from stock witn
those provided over approprisied funds, as contemplsted by lab ¥,
would result in a loss of contrel over the utiltzation of APPTOPsris

‘ & . ated funds, under the proposed method the unobligated balances of
LS allotaents would be decreased by both actusl funds obligated and
-
A

property issusd from luventories; thus, the sllotments would peed
to be sufficlently large 1o absorb both Wpes of charges, &nd in
periods of reducing stock levels the slioixents would have to
25X1 exceed ectusl appropriated fumis avaellable. Yith & single control
: device in the form of allotment sccounts o absorb both iypes of

v Charges, Lhare would be no asswrunce that sctual obligations of
appropriasted funds in the aggregate would not exceed total smnusl
appropristions. Such assuradce is sssential,

~be operatlion of such # vevolving fund rechnique would necessitate
tupiicate allotmmnts in order to provide procurement funds for
inveniory replacements since allgimernis to using compuneniLs and
activiiies wonld imcluds smounts ceewsd neceseary to cover waieriel
to be reguisitioned frou atoek. Such dupticate allotaents could

D mot properly be lssued since the Budget Division has no euthority
[@iii‘:j\;; g for lssuing sllotments in excese of the totsl ~papcy budget for ihe
i H EAV T

1 : »
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2a in view of the foregoing the Agency adoptad s conlrol wysiem
over property lssues vhich involves the mmintensnce of propsrty lssue
controls sepsrate from the allotweni system for controlling appropristed
funda. This procsdure hes been implemented st Hendouariers based unor
reference (b).

¥

Js  Ihe establishment with property authoriiy of s true revolving fumd
for {inancing sgency inveniory requiremenis hus been considered however,
io the absence of legislation suthorising and providing capital funds
for such 2 irue revolving fund, the Agency has adopted the Property
Authorization Conirol Procedure for establishing control over property
tesues . ) ‘

h,  For yeur further information reference (<) sets forth on pages

2% to 31 the policy statement of the Gemersl Lcoount Uffice relative
o property accounting by Federsl Govermment agamto:?s

25X1
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SUUMMARY: Control Over Property Issues through Allotment Accounts
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